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0001
THE BARBAOOS

LIGHT & POWER
COMPANY LIMITED

P.O. BOX 142
GARRISON HILL. ST. MICHAEL. BARBADOS. W.1.

THE FAIR TRADING COMMISSION

IN THE MATTER of the Utilities

Regulation Act, Cap 282 of the Laws of

Barbados;

IN THE MATTER of the Utilities

Regulation (Procedural) Rules, 2003;

IN THE MATTER of the Application by

The Barbados Light & Power Company

Limited for a Review of Electricity Rates.

APPLICATION PURSUANT TO SECTION 16 OF THE UTILITIES REGULATION

ACT CAP. 282 OF THE LAWS OF BARBADOS

FOR A REVIEW OF ELECTRICITY RATES

I. INTRODUCTION

1. Pursuant to section 16 of the Utilities Regulation Act, Cap 282 of the laws of

Barbados ("the Act"), the Applicant hereby applies to the Fair Trading

Commission ("the Commission") for a Review of Electricity Rates for the supply

of electricity service ("the Application").

2. Rule 25 of the Utilities Regulation (Procedural) Rules, 2003, ("the Rules")

provides for these proceedings to be commenced by the filing of an application.
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3. The Application sets out:

(a) a concise statement of facts together with an executive summary of

the Application;

(b) the grounds for the Application;

(c) the memoranda and other evidence in support of the Application; and

(d) the nature of the order being applied for.

4. This Application is supported and accompanied by written and documentary

evidence including Memoranda of Support, accompanying Schedules, and

Affidavits.

II. CONCISE STATEMENT OF FACTS AND EXECUTIVE SUMMARY (Rules 26

and 58 of the Rules)

5. The Applicant is a vertically integrated electric utility company Which was

incorporated on May 6, 1955 and continued on December 30, 1986 under the

Companies Act, Cap 308 of the laws of Barbados. Its registered office is

situate at Garrison Hill, SI. Michael.

6. The Applicant is a wholly owned subsidiary of the Light & Power Holdings Ltd.

("the holding Company"). The holding Company is a public company listed on

the Barbados Stock Exchange and as at December 31, 2008 was

approximately 60% locally owned by about 2,700 shareholders.

7. Electricity customers in Barbados have been served by the Applicant and its

predecessor, the Barbados Electric Supply Corporation since 1911. Pursuant

to the Barbados Light and Power Company (Extension of Franchise) Act,

Cap 278 of the laws of Barbados, which is attached as Appendix I, the

Applicant was given the right to supply energy for all public and private

purposes for a period of forty-two years from August 1, 1986.

8. The Applicant's electricity system is comprised of 3 generating plants and 16

substations. The generating stations use a mix of technologies including steam,
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diesel and gas turbines to produce electricity. The Applicant currently has an

installed capacity of 239,100 kilowatts and a peak 'demand of 164,000 kilowatts

as of December 31, 2008. Power is transmitted from the generating stations at

69,000 volts and 24,000 volts to substations across the island.

9. The Applicant has installed a mix of base load and peaking plant to meet the

demand of electricity consumers. The Applicant's low speed diesel generators,

the first two of which were installed in 1982, achieve high efficiency, and

operate reliably on heavy fuel oil which is the least expensive fuel oil on the

market. These generators have achieved among the highest number of

running hours for this type of plant around the world. The installation of two low

speed diesel generators in 2005 has played a critical role in helping to

moderate the effect of oil price increases. Savings in fuel costs are

automatically passed to customers through the Fuel Clause Adjustment.

10. Over the years, the Applicant has also re-invested a significant portion of the

earnings in new plant and equipment required to meet the increasing demand

for electricity and to improve the efficiency of the Applicant's operations. The

gains in efficiency and growth in sales have also allowed the Applicant to

maintain the same basic rates for electricity.

11. In 1983 the Applicant served 72,962 customers but by December 31, 2008, it

was serving 118,798 customers, an increase of 63%, through an island-wide

distribution network. Electricity sales during the same period rose from 317.4

million kWh to 944.0 million kWh, an increase of just under 200%.

12. The Applicant was last given an increase in rates by the Public Utilities Board

("the PUB") in 1983 by the PUB decision dated the 12th of May, 1983. A copy of

the 1983 PUB Order is attached as Appendix II.

13. Regrettably, the present basic electricity rates are now inadequate to allow the

Applicant to continue to meet its operating and maintenance expenses which

have increased over the years, attract new capital to replace plant that is due

for retirement and have the opportunity to earn a fair and reasonable return. In

addition to fuel oil, there are also several other inputs into the electricity

business that have increased significantly during the past few years. These

include metals such as aluminum and copper. Wages have also increased but
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the Applicant has been able to moderate the impact by increases in productivity

and without compromising service to customers.

14. The Applicant therefore finds it necessary to seek the approval of the

Commission for a review and change of its existing rates to permit the Applicant

to:

(i) earn the revenue required to meet the Applicant's expenses involved in

supplying a service which is safe, adequate and reasonable and to

continue to deliver a secure and reliable supply of electricity to all

customers in an environment where the cost of inputs to the Company's

operations have risen substantially.

(ii) attract new capital and satisfy lenders of the Applicant's ability to repay

loans and to maintain the confidence of investors by providing them with

a fair and reasonable return. The Applicant will also be enabled to buy

the plant and equipment required for the delivery of service to

customers.

(iii) design rates such that the price of electricity to customers is closer to

the cost of supplying the service, thereby prOViding correct price signals

to all customers and encouraging energy efficiency.

(iv) provide new rate options for commercial customers on a pilot basis,

(v) provide, on a pilot basis for a period of three years, a renewable energy

tariff rider for small customer-owned renewable energy sources which

will feed energy into the electric grid.

15. By letter dated September 5, 2008 pursuant to rule 57 of the Rules, the

Applicant filed a letter with the Commission communicating its intention to file

an application for review of the current electricity rates.

16. The Applicant corresponded with the Commission in relation to the selection of

the Test Year for the rate review application and, after providing its views on the

factors to be taken into account to determine the Test Year, it requested that it
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be allowed to use an audited 2008 Test Year to support its application.

November 3, 2008 the Commission acceded to the Applicant's request.
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17. The Applicant has therefore selected 2008 as the Test Year for the

measurement of revenues and expenses incurred in conducting operations

over a twelve month period. The Applicant has used the audited financial

results for the year ending December 31, 2008, the Test Year, and has

adjusted these where appropriate, for known and measurable changes.

18. The Applicant also requested that the issue of depreciation be heard before the

main Application. The Commission granted this request.

19. On November 10, 2008, the Applicant applied to the Commission for the

approval of the depreciation rates, capital balances and remaining lives of its

assets, On February 25, 2009, the Commission granted an order in the terms

set out in Order No. 1 of 2009, which is attached as AppendiX III. The

depreciation rates, capital balances and remaining lives being used in the

Application are in accordance with the tenms of the Order made by the

Commission.

20. The Applicant has included in the rate base only the plant which is currently

providing or is capable of providing electricity service to its customers and

which it has determined to be ·used and useful". The Applicant's utility plant is

stated at historic cost. The Applicant proposes a Rate Base of $544,198,726

which is computed on the Test Year.

21. For the 2008 Test Year, the existing return on Rate Base is calculated at

6.07%. This is an inadequate rate of return.

22. The Applicant requests that the Commission adopt a rate of return on Rate

Base of 10.48%, which is the Applicant's Weighted Average Cost of Capital

0NACC) stated on a regUlatory basis, induding the weighted combination of the

Applicant's cost rates for debt and other sources of funds, and a fair rate of

return on equity. This is based on the ·Study of the Cost of Capital and Rate of

Return Recommendation" dated May 20, 2008 which was prepared by

Christensen Associated Energy ConSUlting, LLC (CAEC).
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23. The Applicant proposes a capital structure of 35% Debt and 65% Equity as

used in the calculation of the WACe and which it considers to be more

representative than the existing capital structure.

24. The Applicant's Revenue Requirement has been developed with the intent to

allow it to recover its prudently incurred costs for providing utility services and to

provide it with an opportunity to earn an appropriate return on invested capital

inclUding a fair and reasonable return on equity.

25. The Revenue Requirement has been determined based on the following rate

making formula and its components:

Rate Base

x Allowed Rate of Return

= Operating Income (required return)

+ Operating Expenses, Depreciation and Taxes

= Revenue Requirement.

26. The requested Rate of Return of 10.48% will result in an overall Revenue

Requirement of $502,238,415, an increase of $28,221,603.

27. The Applicant is continuing to expand and improve its generation, transmission,

and distribution facilities to meet the growing demand for electricity. New

underground transmission circuits and modern substations are being planned to

ensure that the Applicant continues to provide a reliable service to customers

throughout the island.

28. A continued decline in earnings would negatively impact on the Applicant's

ability to satisfy the concerns of lenders whom the Applicant will have to

approach for new loans required for expansion of the system and to replace

ageing plant. The Applicant must Continue to invest to prevent degradation of

system reliability.

29. The rates proposed by the Applicant are designed to lessen the impact on

those with low levels of consumption. The Applicant believes that inadequate

rates and inappropriate rate structures do not benefit anyone, customers or

investors, and can result in significant cost to the economy through insufficient
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investment and resulting declines in the availability and reliability of electricity

supply.

30. The design of the Applicant's proposed tariffs was guided by an Embedded

Cost of Service Study, which was undertaken for the Applicant by CAEC. The

Applicant proposes to revise and seek an increase in electricity rates for all

existing tariffs, namely Domestic Service, General Service, Employee,

Secondary Voltage Power, Large Power and Street Lighting. It also proposes

to implement a new Time of Use Tariff, an Interruptible Service Rider and a

Renewable Energy Rider, on a pilot basis. The Applicant also proposes to

revise the Service Charges and Fuel Clause. The Applicant seeks to encourage

energy saving and conservation amongst its customers. As such it proposes to

maintain an inclining block rate structure in the Domestic Service category and

to introduce this in the General Service and Employee categories.

31. A table of the present and the proposed tariff amendments is attached as

Appendix IV and is incorporated herein and forms part of this Application.

32. The present base energy charge for all tariffs contains 2.64 cents/kWh of fuel

cost. The report of the Commission entitled "Fuel Adjustment Charge Findings

Report" dated January 19, 2007, contains a recommendation that "the base

energy charge of2.64 cents should be removed from the energy charge and al/

the fuel charge should be incorporated in the fuel adjustment charge". The

Applicant concurs with this recommendation and proposes that the full fuel cost

be recovered through the Fuel Clause Adjustment.

33. The Applicant believes that a robust and reliable electric system is vital to the

economic prosperity and future development of Barbados and remains

committed to providing an excellent service to its customers. The continuation.

of a secure and reliable supply of electricity makes the Application unavoidable.
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III. GROUNDS FOR THE APPLICAnON (Rule 26 of the Rules)

34. The Applicant is seeking a review and adjustments to the Existing Tariffs on the

grounds that:

(a) The existing rates are now inadequate and do not provide sufficient

revenue to enable the Applicant to meet the overall expenses of

supplying a service which is safe. adequate and reasonable and provide

a fair and reasonable return to investors so that it can continue to deliver

a secure and reliable supply of electricity to its customers in an

environment where the cost of inputs to the Applicant's operations and

maintenance have risen substantially.

(b) The Applicant earnings on the existing rates are insufficient to enable it

to attract new capital. satisfy lenders of its ability to repay loans and to

maintain the confidence of investors by providing them with a· fair and

reasonable return so that the Applicant can buy the plant and equipment

required for the delivery of service to customers.

(c) Given the economic. environmental and other circumstances, the

Applicant must be enabled to design rates to bring the price of supplying

electricity closer to cost of service and also enable it to send correct

price signals to all customers with the aim of encouraging energy

efficiency and conservation.

(d) This will enable the Applicant to introduce new rate options for

commercial customers. on a pilot basis.

(e) This will allow the Applicant to provide. on a pilot basis for a period of

three years. a renewable energy tariff rider for small customer-owned

renewable energy sources which will feed energy into the electric grid.
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IV. MEMORANDA OF SUPPORT AND OTHER EVIDENCE REFERRED TO IN

RULE 58 OF THE RULES

0009.

35. The following Memoranda and Statements of Support consist of material

intended to be introduced as evidence at the hearing of the Application and are

set out and attached at Schedules A to O.

SCHEDULE MEMORANDA

A General Memorandum

B Memorandum on Test Year

C Memorandum on Rate Base

0 Memorandum on Income Statement

E Memorandum on Self Insurance Fund

F Memorandum on Rate of Return

G Memorandum on Revenue

Requirement

H Memorandum on Sales Projections

I Memorandum on Capital Expansion

2009-2013

J Schedules with Present Tariffs

K Memorandum on Proposed Tariffs

L Memorandum on Five Year Financial
.

Forecasts

M Memorandum on Standards of Service

N Statement of Earnings Coverage Test

0 Statement of Dividends

36. The Application is being supported by the evidence contained in the Affidavits

of Peter W.B. Williams, Hutson R. Best, Mark SI. C. King and Stephen T.

Worme, members of the senior management of the Applicant and also by the

Affidavits of Robert Camfield and Michael O'Sheasy whom the Applicant

proposes to call as expert witnesses.



0010
10

37. These Memoranda and Affidavits were prepared by the above-named persons

who will be available for questioning at the hearing.

38. The Applicant intends to call the following witnesses of fact and the following

expert witnesses:

Witnesses of Fact

(a) Peter Williams - Managing Director of the Applicant

(b) Hutson Best - Chief Financial Officer of the Applicant

(c) Mark King - Chief Operating Officer of the Applicant

(d) Stephen Worme - Chief Marketing Officer of the Applicant.

Expert Witnesses

(a) Michael O'Sheasy - Vice President at Christensen Associates Energy

Consulting LLC;

(b) Robert Camfield - Vice President at Christensen Associates Energy

Consulting LLC.

39. The Applicant reserves the right to file further Affidavits and to call additional

witnesses. The Applicant further reserves the right to amend this Application

with the leave of the Commission.

40. The Applicant also reserves the right to claim confidentiality of documents

produced in accordance with the Fair Trading Commission Act Cap 326B and

Rule 13 ofthe Rules.

v. RATES (Section 17 of the Act)

Existing and Proposed Rates

41. The existing rates of the Applicant ("the Existing Tariffs"), were approved by the

PUB and are shown and attached in Schedules J-1 to J-8.
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42. The proposed new rates for existing tariff groups, additional rate options, the

new service charges and the new fuel clause (collectively called "the Proposed

Tariffs") are as set out in Schedules K-1 to K-11.

Rate Design

43. The Applicant's proposed rate design was guided by an Embedded Cost of

Service Study for 2008 and load research carried out in 2007 and 2008 by

CAEC using data collected from special meters that were installed by the

Applicant at customers' premises for that purpose. A marginal cost analysis

was also undertaken to assess the impact on the rate design.

Justification for the Review Of Rates

44. The Applicant believes that the Existing Tariffs should be reviewed and

adjusted for the reasons outlined in this Application and also expanded in the

various Memoranda and other documents filed with the Application.

VI. TEST YEAR (Rule 60 of the Rules)

45. The Test Year as approved by the Commission is 2008. Details are set out in

the Memorandum on Test Year which is attached as Schedule B. Audited

Financial Statements prepared by PricewaterhouseCoopers for the year ended

December 31, 2008 are provided in Appendix V. The Applicant maintains its

accounts in accordance with international standards and bases its accounts'on

the Federal Energy Regulatory Commission's (FERC) Uniform Systems of

Accounts.

VII. RATE BASE (Rule 60 of the Rules)

46. The calculation of the Rate Base is set out in the Memorandum on Rate Base

and the supporting schedules which is attached as Schedule C.
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VIII. RATE OF RETURN (Rule 60 of the Rules)

47. The Applicant is requesting a rate of return on rate base of 10.48%. The

justification showing how the reasonable return was calculated is provided in

the Memorandum on Rate of Return which is attached as Schedule F and also

in the Affidavit of Robert Camfield and the "Study of the Cost of Capital and

Rate of Return Recommendation" ("the Study") dated May 20, 2008 which was

prepared by CAEC. The return on equity, the cost of debt and the WACC for

which the Applicant is seeking approval were determined on the basis of the

Study.

IX. REVENUE REQUIREMENT (Rule 60 of the Rules)

48. The calculation of the Revenue Requirement is set out in the Memorandum on

Revenue Requirement and the supporting schedule which is attached as

Schedule G.

49. On Existing Tariffs the Test Year revenue is $474,0161,811 with Operating

Expenses, Depreciation and Taxes of $440,973,147. This results in an

Operating Income of $33,043,665, a 6.07% return on Rate Base.

50. The requested Rate of Return of 10.48% will require an Operating Income of

$57,032,027 which when added to the Operating Expenses, Depreciation and

Taxes of $445,206,388 will result in an overall revenue requirement of

$502,238,415, an increase of $28,221 ,603 grossed up fortaxes.

X. SERVICE STANDARDS (Section 17 of the Act, Rule 63 of the Rules)

51. Rule 63 (1) of the Rules provide that where a service prOVider makes an

Application for a rate review, proposed service standards must be presented as

part of that request. Until the Commission completes its review of the Service

Standards which commenced in October, 2008 the Applicant proposes to retain

the existing Service Standards which are set out in the Commission's "Decision

on Standards of Service for The Barbados Light & Power Company Limited"

dated February 28, 2006 and attached as Schedule M-1.
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XI. NATURE OF ORDER BEING APPLIED FOR (Rule 26 of the Rules)

52. The Applicant requests that:

.0013

(a) Mr. Michael 0' Sheasy and Mr. Robert Camfield, both Vice Presidents

at Christensen Associates Energy ConSUlting LLC in the United States

of America be accepted as Expert Witnesses.

(b) There be a Procedural Conference pursuant to Rule 35, with all the

relevant parties, prior to the hearing of the Application.

(c) There be an Issues Conference pursuant to Rule 34, with all the

relevant parties prior to the hearing of the Application.

53. The Applicant seeks the approval of the Commission for the following Orders:

(a) The Rate Base as computed by the Applicant and calculated to be

$544,198,726 be approved.

(b) The proposed capital structure of Debt of 35% and Equity of 65%

used by the Applicant in the determination of its Rate of Return be

approved.

(c) The Rate of Return on Rate Base of 10.48% be approved.

(d) The Revenue Requirement of $502,238,415 be approved.

(e) The Existing Tariffs be replaced by the Proposed Tariffs details of

which are described at Schedules K-1 to K-11.

(f) The Proposed Tariffs come into effect from October 1, 2009.

(g) The existing Standards of Service be retained pending a decision by

the Commission on its review of the Standards of Service.

(h) Such further Orders or other relief as may be warranted.
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XII. PERSONS AFFECTED BY THE APPLICATION (Rule 26 of the Rules)

54. Pursuant to Rule 26 (4) of the Rules, the Applicant advises that it is impractical

to set out all the names and addresses of each customer affected by the

Application because they are too numerous. However, the persons affected can

generally be described as the customers of the Applicant that fall within the

tariff groups identified in Schedules J-1 to J-8. These customers are affected

because the Applicant supplies service to them.

DATED THIS 6th DAY OF MAY, 2009

SIGNED BY'~"~'~"""""""""'"
PETER W. B. WILLIAMS

THE APPLICANT'S REPRESENTATIVE AND DULY AUTHORIZED OFFICER

APPLICANT'S ADDRESS: THE BARBADOS LIGHT & POWER COMPANY

LIMITED

GARRISON HILL

ST. MICHAEL

BARBADOS

TELEPHONE NUMBER: (246) 430-4200

FACSIMILE NUMBER: (246) 429--6000
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1982.
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3. The rights conferred by this order are not
exclusive' rights, but in aU other respects, the rights
granted by this order are subject to the condilions
set out in the First and Second Schedules to the

C.p.218 Elecrric Light and Power A ct.

2. Without affecting the rights conferred by the
orders contained in the First and Second Schedules

C,p.218 to the Electric Light and Power Act, the Barbados
Light and Power Company may, 'subject to those
orders and to thiS order, supply energy for all public
and private purposes dermed by that Act for a period
of forty-two years from 1st August, 1986.

SCHEDULE

BARBADOS LIGHT AND POWER COMPANY

(EXTENSION OF FRANCHISE) ACT,

1982 - 2

(Section 2)

PROV1SIONAL ORDER BY MINISTER RESPECT
ING EXTENSION OF FRANCHISE GRANTED

TO BARBADOS LIGHT AND
POWER COMPANY

I. This order may be cited as the Electric Light
and Power Provisional Order, 1982.
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IN 'llIE llATl'ER OF 'llIE PUBLIC 1JrlLITlES Acr CAP 282 as _nded

AND IN 'llIE llA'lTER OF 'llIE !'l1OlCSEll CllAOOES IN RA111S OF 'llIE

JJ.I!UlAI:re LlGllT AND POWER ro.IPANY LlMITID

BErolE 'llIE PUBLIC urlLlT:rFs B:wID

- uroN lmARIN3 the- evidence adduced on behalf of the~ and

lJro/ llEIlRING Bon. J:S.B. Dea'r C.R.B, Q.C. with Mr. Oliver Browne Q.C.

and Ilr. A:lI. Clarke for the~; Senator A. wendell A. McClean

in person; Mr. Miles A. Roth""ll- in person; Mr• ...- W. Alleyne

represented by Mr•. leRoy J:nni1ss, Attorney-at-Law in association with

:Yr. s. Husbands, Attorney-at-Iaw:'Dr. Richard C. HayDes, M.P.

represented by Mr. C.A. ~lli1'S, Q.C. in association with

Mr. I.elloy Inniss, Attorney":at-law.

IT IS 00llERID that:

The Order of the Board dated 24th September 1982

~ball cease to have effect in r~speet of all bills issued
on or after the 15th day of May 1983.

That the following rates sha.ll·be deemed to have had
effect in respect of all bills issued~ the 15th day of

lIovember 19SZ.

Domestic Service

APPLICATION:

For service" to residential customers' for lighting, cooking,
heating, refrigeration-aDd incidental domestic power in
individually metered dwelling houses and apartments"oecupied
by & person or household and use only and entirely as their
own personal fixed place of abode tor long periods of time
or altogbtber.

CllARACTEIl OF SEilvICll:

A.C., 50Hz.. at speei1ied nominal secondary voltage, 2 wire
or 3 wire, depending upon customer's requirements up to a
maximtUD montbl,. eoDsumpt~on of 2,000 kWh ..

COlIDITION 011 SERVICll:

This rate cannot. be applied to any dwelling house or apartment
'Which is used :for transi;e»:t oeeupaDcy, or which is engaged in
any botel, guest house" restaurant" cODrDereial" industrial or
non-domestic aeti"ity_

MONTHLY lIATll

:F:ixed Charge $3.00 per lllOnth

Energy Charge: (SUbject to Fuel Clause AdjustlDent)

First 100kWh It 17.6 ~/kWh

Next 900kWh It 19.6 ~/kWh

All over.l,OOOkWh It 21.6 ~/k1ih

lttD1mum B13;l $3.00 per DlOuth

Discount: 10$ for p ..yment witbin 15 days of issue of
bill, but not .applicable to Fuel Clause
Adjustment.

.001&.



RULES AND REGULATIONS:

Service under tbis schedule is sUbject to ord~rs 01 tbe
Pu~lic Utilities Board and to tbe currently etfective
"lnto1'rl1ation and Requirements CoveriDg Installation of
Electric Services and Meters." lD any case at dUterenc-e
ot interpretation between any provision of this schedule
and the silid "Information IUId Il:eQuirelQents eovering
Installation ot Electric Services and Meters." tbe pro
vision of this schedule shall be deemed to apply.

General Service,
APPLICATION:

For 11gbting. combined lighting and power se~ce to nOD
resid~Dtial customers tor wbich DO other Rate Schedule is
prOVided.

CHARACTER OF SERVICE:

~.c.~ 50Hz. single pbase. 2 wire or 3 9iTe serviee up to &
max1~ de~and of SIVA aDd or a ~ntbly consumptiob of
l,OOOklfh. Tbree phase service masr be furnished but only
under special arrangements.

CONDI'l'ION OF SBRVICE:

Stand-by. sea5Dnal or supplementary serviee not pe.rm1..tted
bereunder.

MONTHLY RAn

Fixed: Charge
hergy Char~$ (Subject to Fuel

All kWb
Mtnilll1llD Btll

RULES AND REGULATIONS:

'5.00 per month
Clause Adjustment)

It 22.6 t>/k'lh

$5.00 per lllOJ)th

service under this schedule 1s subject to orders of the
Public Utilities BoRrd and to the currently effective
"Information and ReqUirements Covering Installation of
Electrie services Md Meters". In all'" case of differenoe of
1nterpr&taUon between any prov.i$ion of t~ls schedule and
said "ID~Or.matlOD and Bequirenents covering Installation 01
Blectric Services and lIetera~ the prov1sion of tbis Schedule
shall be deemed to app1f.

secondary Voltage Powel"

APPLICATIOH:

This ra'te 1s available to all customers. (except $"treat
l1ghtinS)·

CHARACTER OF SERVICB:

A.C•• 50Hz•• single phase 01' three pbase at Standard Low
Tension supply.

·1



CONDITION OF SERVICE:

No service may be trans~ltted to otber premises without the
express consent of the Company.

MOllTHLY RATE

Demand Charge:

0021

(a),
(b)

For c~any-owned transforme~(s)

XVA of B111iD~ Demand

For Customer-ownea transformer(e)
KVA 01 Billing.DemAnd

$4.00/

$3.001

Note: (b) 1s Dot available tor DeW connectlon$ nor
for expansIon of exlstinB c.ustoroer
transtorme~ installations.

Energy Charge:

(SUbJeet to ruel Adjustment Clauss)

All kill

Minimulll 8111:

20.6 ~/k'b

The 141n1.lnu.tll monthly bill sball be tM appropria.te delllatld
charge plus the charge for the first 50kW~JkVA ot Bil11ng
Demand. _bicb monthly bill shal) Dot be l~sa tban the
equivAlent of a BilliPS Deaand of SKVj plU8 l,OOOklh of
energy at 'the appropriate rate. , ... 0 :1'. "

BILLING DEUAND:

... '2~ ... _"yo" f' .. 'o,~·

(a)

(b)

(e)

CUatome.rs connec.ted under this ra.te sball be
.tered as 'to delU.lld and the B:1111nS Dellland
sball be tile aarlmua Ilk!asured deDwld ot tbe
ct1l'ront mootb or tbe maximum m&a8U:ted delllaDd
of an, cd tbe pre'llious 11 JllOntbs~ ....hichever"
1s the greater. Tbe metered de.and lDay b6
tDtl'ASurlltd in either .11:' 01' JIlTA. at the opt:iOll ot
~e Compenr depending upon the oba.r&cter of
the service. If the dellllDd is lD6aaured ill
k' then the JDaXiJlIum kl reading sball be div1ded
by a QorrectiOJl factor at 0.95 for conV'ersioll
to :IVA for blllll1g pUJ'PC)ses.

" The Company Shall reserve the right to assess
tbe Bl111l1g PelDaD4 based on collDected load
for 1nstallatioll8 including lift$ aad crattes,
x-aa" ~Qlpme.at hd welders.

For QQStClllerS "itb .. contracted demand, the
bllUnl' deland ahall be the biper of ia> or
(b) 01' tbe contracted demand.

1'ERIf OF SEBV!CE:

Not less thaD oue rear.

BULlS AND ltEGDLATI0N3: •• ~ !
Senice utlder this ~le 1s subject to orders of tbe Public I
mUidea Board an4 to tbe curr8llc:!, effective "IntoJ'lll&t1oll
and ~quiregeDts CoverlDC InstallatiOD of Bleetric Services

r!
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and Meters". In any ease of difference ot interpretation
between any provision of this schedule and said "Information
and Requirements Covering Installation ot Electric Services
and Meters" the provision of this schedule shall be deemed
to apply.

Large Power

APPLICATION:
j

This rate is applicable to all customers, (except domestic
and street-lighting) receiving supply at primary voltage.

CHARACTER OF SERVICR:

A.C., 50Hz., three phase. 24,900 or 11,000 volts primary

CONDITIONS OF SERVICB:

Available for loads With a billing demand of not less tban
lOOKVA. No service may be transmitted to other premises
without the express consent of tbe Company.

MONTHLY RATE

Demand Charge:

Energy Charge:

All kWh

$3.00/KVA '"of
BllUp;g Demand

(Subject to Fuel Clause Adjustment)

19.6 ~/k1fb

ll1niJDUIQ Bill:

The demand eblU'ge but for Dot less tban lOOKVA of Billing
Dem&Dd.

BILLING DEMAND:

Ca) ~stom&rs connected UJlder this rate shall be
Illetered as to demand and the bill1ng demand
shall be the maximulD measured dalll8.nd of the
current Month or tbe rDaxilllUlD measured decnand
Of any Of tbe previous 11 nontb whichever 1s
greater.

(b) For customers witb a eontracted demand, the
billing demaJld shall be the higher of (a) or
the contracted demaDd.

TERMS OF SERVICE:

Not less than ODe year.

RULES AND REUGLATIONS:

Service under this schedule is subject to orde~ of the PUblic
Utilities Board and to the eurrently effective ntnformation
and Requirements Covering Installation of Jneetrlc services
and UeterS.". In any case of difference of interpretation
between any provision of this schedule and the sald "Infor
mation and' ReqUirelll&nts Covering bsta.llatiM ot Blectric
Services and Meters" the provision of '11118 sohedule shan he
deemed te> apply.



Street Lighting and Miscellaneous Charges

STREET LIGHTING RATE:

The- s8.lJle' increde ot 7.59 per kWh shall appl.y to these
rates and tbe Company 1s requested to submtt to tbe
Board tor its approv~l a schedule showing the effect
of this increase OD each type of street liaht1ng.

RECOJflmC'I'lOIf CHARGE:

Tbe Company 1s permitted to increase the reconnectloD
charge trom $8.00 to $15.00 for each reconnection.

DfPLOYEES RATES:

Tbe eXisting rate of 3~ per kWb shall be lnereased by 5~

to 8~ per kWh for al.l Employees of the Company Who shall
also pay the appropriate tuel charges under the fuel
adjustment clause.

ALL OTHER RATES AND CONDITIONS OF SERVICE llEIIAlN DNCBlNGED.

Dated tbla twelfth day of Yay 1983

.. 1?AY.-:<';"P- :::-i!..;
a.p. s,nmo~~eJIll:
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BARBADOS

FAIR TRADING COMMISSION

No. 1 of 2009

IN THE MATTER of the Utilities Regulation
Act, Cap 282 of the Laws of Barbados;

IN THE MATTER of the Utilities Regulation
(Procedural) Rules, 2003;

AND IN THE MA'ITER of the Application by the
Barbados Ught & Power Company Umited for
approval of the Depreciation Policy;

0025

APPLICANT
The Barbados Ught & Power Company Limited

INTERVENORS
Barbados Association of Non-Governmental Organisations

Olson Robertson

BEFORE:

Sir Neville Nicholls
Mr. Floyd Phillips
Mr. Michael Thompson
Mr. Delisle Weekes
Mr. Andrew Brathwaite

ORDER

Chairman
. Commissioner
Commissioner .
Commissioner
Commissioner
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In recognition of the issues that have been considered and determined at the

Depreciation Hearing by the Commission.

UPON hearing Sir Hemy de B Forde Q.c., Attorney-at-Law and Ms. Tanya Goddard,

Attorney-at-Law in association with Mr. Ramon Alleyne, Attorney-at-Law, Mrs. Debbie

Fraser, Attorney-at-Law and Ms. Nicola Berry, Attorney-at-Law of the firm of Clarke

Gittens and Farmer for the Applicant;

AND UPON hearing The Barbados Association of Non Governmental Organisations

and Mr. Olson Robertson;

. AND UPON hearing the Submissions of the Applicant and the Intervenors.

IT IS HEREBY ORDERED AS FOLLOWS:

1. That the Application submitted pursuant to Section 16 of the Utilities Regulation

Act, CAP 282 of the Laws of Barbados for approval of the Depreciation Policy of

the Barba,dos Light & Power Company Limited is hereby approved.

2. Thatthe Policy using the straight-line method, remaining life technique and

. . . historic cost valuation is hereby approved.

3. That the capital balances, remaining lives and depreciation rates arising from the

policy and set out at Schedule 1 of this Decision are hereby approved.

4. That the Applicant shall at all times seek the approval of the Commission if it

requires a change in the depreciation rates used for regulatory reporting

purposes.



5. That the Applicant is hereby required to submit reports on an annual basis

showing the financial results reflecting the depreciation rates that have been

determined in this Decision as part of its regulatory reporting.

2
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SCHEDULE 1

The BfJrbados Light & Power Company Limited
Spreadsheet based on Pages 1 and 2 of Exhibit A - Amer;can Appraisal - Depreciation Study

AS OF OECEMBE~ 31, 2001>
OePRE.CIA1"ION FACl"OR$ /\.NO R....1E.S

A B c
"CAPITAL

ACCOUNT ACCOUNT NAME ORIGINAL 8ALANCES" AVERAGE
RATENO. "HISTORIC' COST [ACCUMULATED REMAINING LIFE

DEPREelA 1lONl
~t 200'112131

• • Yo.rs "-

GENERATION PLANT

GARFlISON

GAS TURBINE G102 21.320 8~2 13.579 B06 8.' 4.51%
TOTAL GARRISON 21.320,642 13579.606

SPRING C .....RDEN

STl£AM ?l./INT - 8u;lding 2,163.517 2.163.511 4.50 2.7&%
STEAM.PLANT - Equipment 44,557.52'9 43,049.952 '.50 3.53'l'~

FUEL TANK 1.349.7~9 1,009.350 28.$0 1.4'"
LOW SPEED DIESEL NO. 10· 13 - Building 2'1.641.467 16,'12.755 11.00 2.71%
lOW SPEED DIESEL NO. 10· 13. EQUIpment 127,639.773 93,648,613 11.00 2.69%
lOW SPEEO OlESB... NO. 14,15. BuilOJllg 22;600.000 1,017,000 28,50 3.49%
LOW SPEED DIESEL NO. 14·15· Equipmenl 122,8G4.06~ 8.853.681 26.50 3.38%
35 leVA eOUIPMENT 3300' 3300$ '.50 D.CO,,"
TOTAL SPRING GARDEN 3,45849104 161887813

~

.. GAS TURBINE· BuI'krll'lg . 2.243,207 832.009 2/,).50 3.31%
GAS TURBINE GT03 23.507,943 11,38-4.717 14.50- 3.69"-
GAS TURBINE GT04 23.071.223 8,052.636 17.50 3.83%

. GAS 1'URBINE. GT05 23,206.063 5,460:3.59 19.50 4.02%
GAS TURBINE; GT06 19,467,112 4.131.251 20.50 3.94%
FUEL TANK 1120579 437 S04 20.50 3.71%
TOTAL SEAWEt.L 92616147 30 318 475

1"OTAL~TlONPUlNT 45~,7&;.,093 211,78$,164

TRANSMISSION & DISTRIBUTION PLANT

361.0 SUBSTATION BUILDINGS 11,548.875 3.335.347 26.50 ~..~
362.0 SUBSTATiQN EQUIPMENT 56,729,528 27,925,325 19.65 3.28"
364.0 PQLES 66,691,618 32.911,48) 12.39 5.70%
365.0 OVERHEAD CONDUCTORS.' 34,235.204 14,718.119 17.05 3.93"
367.0 UNDERGROUND-CABLES .. 91,030.111 15.464.321 '6.92 3.08"-

. 368.0 TRANSFORMERS... 40,259,795 14.422.710 14,05 4.92".'-
3&9.0 SERVICES • 23.GGO.436 9,603,693 ".31 5.23"
373.0 STREETlJGI-ITS . 9,997.577 5.744,en 8.28' 5.74"-
370.0,M~S

o· 10,745.160 5,081.359 11.6& ".94"-

TOTAL;nv.N~MISmONAND DlSTRIBUnON 35$,998,304 125,207.234

. C"ENERAI..J>t.ANT

390.1 eUILDINGS _Heg~l HaJJ & Spring Garden 5.48S.on 1,673,185 30.96 2.41%
3-90.2 BUILDINGS· Other (Ganlsanl 12.810,78!t 3,321.232 28.33 2.&1%
392.1 TRANSPORT· Heavy 10.028.173 6.513.012 _ ~59 5.28%
392.2 TRANSPORT - Lighl 2,728.088 1.508,122 3.79 7.5&%
391.1 FURNITURE & EOUIPMENt 6.819.325 3,140.153 7A8 7.21%-
391.2 COMPUTER EOUIPMENT 3,135,076 3.135,076 ,.ss 16.67% Noae-'1
391.3 COMPUTER SOFTWARE 12.245,422 12,245.422 '.08 14.29~ Nole 1

TOTAL GENERAL PLANT 53,251,945 31.536,202

Not.;,. Rererence page 10 of the Depreciation Rate Sludy carried oul by American Appraisal for The Barbados Ug/'lt & Power

Comoanv imiled.
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Dated this,:26111 day of February 2009

Neville Nicholls
Chairman

........~~9.~~~~
Michael Thompson

Commissioner

o/¥II;t.A~........................................
Floyd Phillip
Commissioner

........~ .
. Ifelisle Weekes

Commissioner
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······.k~.£·~
Andrew Brathwaite

Commissioner
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THE BARBADOS LIGHT & POWER co. LTD.

SUMMARY OF EXISTING AND PROPOSED TARIFFS

0'031
Appendix lV
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TARIFFS COMPONENTS PRESENT PROPOSED

RATES RATES
Parameters Monthly Parameters Monthly

Domestic Service
Customer Charge Each service $3 o-100kWh "1Q1-500kWh $10

OverSOa kWh $14

Demand Charge Not applicable None Not applicable None

Base Energy Charge D-100kWh,perkWh $0.176 0·100 kWh, per kWh $0.150

Next 900 kWh, per kWh $0.196 Next 400 kWh, per kWh $0.176

Over 1,000 kWh, per kWh $0.216 Next 1,000 kWh. per kWh SO.2OO

Over 1,500 kWh. per kWh. $0.224

Fuel Chame All kWh, oer kWh. FCA All kWh, per kWh. FCA
Employee

Customer Charge Not applicable None Not applicable None
Demand Charge Nol applicabJe None Not applicable None

Base Energy Charge All kWh, per kWh. $0.080 0-500 kWh, per kWh $0.080

Next 1,000 kWh, per kWh $0.180

Over 1,500 kWh, per kWh $0.202

Fuel Chame All kWh. Der kWh. FCA FCA
General Service

Customer Charge Each service $5 ()..100kWh $'
101-500kWh $11

DverSOO kWh $14

Demand Charge Not applicable None Not applicable None

Base Energy Charge All kWh, per kWh. $0.226 Q..100 kWh, per kWh $0.184

Next400 kWh, per kWh $0.217

Next 1,000 kWh, per kWh $0.259

Over 1,500 kWh, per kWh $0.290

FuelCharae All kWh. per kWh. FCA All kWh, Der kWh. FCA
Secondarv Voltane Power

Customer Charge Each selVlce None Each service $20

Demand Charge perkVA $4 perkVA $27
Base Ene1gy Cbalge AlJ kWh, per kWh. $0.206 An kWh, per kWh. $0.110

Fuel Ch8rQe All kWh, per kWh. FCA All kWh, Der kWh. - FCA
Laroe Power

Customer Charge Each service None Each service $300
Demand Charge perkVA $3 perkVA $25

Base EnCfgy Charge All kWh, per kWh. $0.196 All kWh, per kWh. $0.094

Fuel Charae All kWh, Per kWh. FCA All kWh, per kWh. FCA
StreeUighls

Customer Charge Each 50 Watt HPS light $5.82 Each 50 Walt HPS lIght $7.07

Each 70 Watt HPS light $5.82 Each 70 Watt HPS light $7.43

Each 100 Watt HPS light $14.80 Each 100 Watt HPS light $7.89

Demand Charge perkVA None perkVA None

Base Energy Charge per kWh. None per kWh. None

Fuel Charge 50 Watt HPS (27 kWh I month) 27*FCA 50 Watt HPS (25 kWh I month) 25*FCA

70 Watt HPS (27 kWh I month) 27*FCA 70 Watt HPS (33 kWh I month) 33'*FCA

100 Watt HPS (73 kWh I month\ 73~CA 100 Watt HPS (43 kWh I month) 43*FCA

NOTES.

(1) The CuslomerCharge is referred to as the Fixed Charge in the Present Tariffs

(2) The Base Energy Charge for OS, GS and EMP indudes the Demand Charge complJnent

(3) 2.64 centslkWh is included in the Base Energy Charge on the Present Tariffs for fuel.

(4) FCA:: Fuel Clause Adjustment.. calculated monthly in accordance with the Fuel Clause.

(5) Existing FCA is based on Fuel C(lsl minus 2.64 cents per kWh which is in Base Energy Rate.

(6) Proposed Fuel Clause Adjustment is based on the total Fuel Cosl The 2.64 centS/kWh will therefore be shifted from

Ihe Base Energy rate to the FCA.

!tnAbove Charoes are shown net of VAT and are all subiect 10 VAT.
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THE BARBADOS LIGHT & POWER CO. LTD.
PROPOSED NEW TARIFF AND RIDERS.

TARIFF COMPONENTS PARAMETERS PROPOSED
RATES

Time·of·Use Customer Charge $300
Base Energy Charge, per kWh On-Peak (Note 3) $0.2190

Off-Peak (Note 3) $0.0440

Fuel Charge, per kWh. On-Peak (Note 3) 1.12*FCA
Off·Peak (Note 3) O.92*FCA

Demand Charae loer kVA of Billino Demand $18.00

RIDERS COMPONENTS PARAMETERS PROPOSED
RATES (CREDITl

Interruptible Service per kVA of Monthly
Demand Credit Interruptible Demand

08.00 - 21.00 hrs option $12
08.00·16.30 hrs option $9

Renewable Energy
Energy Credit, per kWh supplied 1.8 * FCA or
to BLPC grid. $0.315,whichever is greater

NOTES.
(1) FCA = Fuel Clause Adjustment, calculated monthly in accordance with the Fuel Clause..
(2) Above charges are shown net of VAT and are all subject to VAT.
(3) On-Peak Hours are 10.00 - 21.00 hrs. Monday to Friday. All other hours are Off-Peak.
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